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Instructions: This paper consists of SIX (6) questions. Answer any FOUR (4) questions in
the answer booklet provided. All questions carry equal marks.

1. Banks face an assortment of risks. List and define Five (5) types of risks, and provide
counter measures to overcome those risks. (25 Marks)

2. Listand define Five (5) non-depository institutions. (You are required to provide examples,
sources of funds, primary uses of funds and services provided) (25 Marks)

3. A. What is the objective of Banking and Financial Institutions Act, 1989 (BAFIA)? Who

are covered under BAFIA? (10 Marks)
B. Money Laundering is a very serious offence. Discuss Three (3) stages of money
laundering process. (15 Marks)

4. Define the followings with relevant examples in financial markets context:

a. Bank run (5 Marks)
b. Liquidity (4 Marks)
¢. Insolvency (4 Marks)

d. Compute the followings: (Ref: Chapter #1 - Time has value)
i.  Present value of $6,000 annual cash inflows over the next 10 years with nominal

interest rate of 10% pa. (3 Marks)
ii.  Future value of $6,000 annual cash savings over the next 15 years with nominal
interest rate of 8% pa. (3 Marks)

iii.  You are planning to buy a Ducati bike costing $80,000 with 100% borrowing from
the bank. If the bank offers you interest rate of 3.6% per annum over the next 5
years, how much do you need to repay every month (Assuming interest is monthly
rest and the loan is on amortisation method) . Compute the total repayment and total
interest charges incurred for the purchase of above Ducati bike.

(6 Marks)

5. Define monetary policy and discuss Five (5) instruments of monetary policy. (25 Marks)

6. A. Define “consumer credit. (5 Marks)
B. Explain the credit screening process for loan application in Malaysia. (10 Marks)
C. Discuss the advantages and disadvantages of consumer credit, (10 Marks)
~THE END~
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